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Explanation of Charts, 





A uniform method was follored in the vremration of the five 
charts rvhich appear in this mmber of the revier, The first step 
was the elimination if necessary of scasonal variatiom from the 
original data, The second step involved the commtation of the 
devistions from the average for the period from Jamary 1922 to 
February 1925, and these results were expressed as multinics of 


the standard deviation, ascertained by the most approved mathematical 
methods, 
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The collection and interpretation of etatistics relating to. the current: trend 
of production and of general econom’c’conditions has in recent years been greatly 
‘extended, Statistics of current business, with forecasts based thereon, are now 
being published by amerouvs private ecencies throrghout the world. Various govern- 
ments are also issuing periodical reviews of general statistics which give special 
attention to the problem of business trends. 





In recent years Caneda has teken its place amongst the leading trading and 
industrial countries, thus necessitating a >brosd outlook on the part of those 
responsible for directing business policy. As the central statistical office of the 
country, the Dominion Lureevw of Statistics has met this requirement as follows: 





(1) Through its various branches it has collected a large amount of current 
infcrmation which throws light upon specific current phenomena. These 
data are issued separately to the public immediately they become available. 
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(2) In order to give a general conspectus of the situation and to view current. 
developments in their relation to each other, a general summary of the more 
important Canadian statistics is given in the present publication, 
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In a cour. so large as Carinda the collection of certain information is 
necessarily Slow, b.v it is ganerally possible to issue a review like the present 
within the mouth following the end of the period to which most of, the data relate. 


The statistics herein set forth are limited to those which throw light 
directly on the gencral economic trend. These are brought together in three main 
groups as follows: } 


Group.1. Statistics of general business factors, including those whick 
most clearly indicate prevailing conditions, namely, (a) wholesale prices, which « 
represent the visible resultent of the contending forces of "supply" and "demand" ; j 
(b) employment, or the cvrrent activity of what may. be called the “industrial army" 
of Canada; and (c) miscellaneous factors, such as production in representative 
ra fields, construction operations, trade movements, also bank debits, bank clearings 
vs and business failures. 
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} Group 2. Statistics of the most significant banking end currency factors 
including the amount of demand deposits, the amount of notice deposits as compared 
with thet of current loans, and the note issue in the hands of the general public 
as compared with tke gold and subsidiary coin available for its redemption. 


Group 3. Statistics relating. to investment and speculative factors, 
including’ the prices of stocks and bonds, compiled in about 22 groups, the number of 
shares traded, call loans, etc, 
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The above presentation is suggested by investigation as to the order in 
which trends of related phenomena ir the business world succeed each other, it having 
a been observed that a pronounced trend under Group 3 is frequently followed by a 
q Similar trend under Group 1, and that in turn by ae similar trend under Groupe. The 
Bureau of Statistics makes no attempt e+ the interpretation of these figures, its 
object being solely to place the materials required for interpretation readily at 
the os ala of the public. 


In making such interpretations, the effect of changes due entirely to 
seasonal conditions must be duly considered. In certain of the charts, accordingly, 
the effect of seasonal changes has been eliminated by approved formulae. There are 
also added certain basic figures over a period of years, the purpose of which is to 
enable the reader to measure the so-called "secular trend" of the country's progress, 
i.e., the broad development that is teking place from year to year and that affects 
; the relative significance of current records, At the present stage of Canadian 
development it is difficult if not impossible to subject this trend to accurate 
analysis, bat it should be considered. Certain governing records of the United S.ates 
| and the United Kingdom are also included. i. | 


The Monthly Review of Business Statistics is prepared under the direction of | 
S.A. Cudmore, M.A.,F.S.S., Chief of the General Statistics Branch and editor of the | 
Canada Year Book, by Sydney B. Smith, M.A., who has been engaged for some time in 
barometric work in the Bureau of Statistics. 






Suggestions are invited as to additional records which might be thought 

useful, 
R. H. Coats, 

Dominion Statistician, 
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GENERAL TACTORS IN BUSINESS SITUATION OF CANADA, 
WITH REFERENCE TO OTHOR COUNTRIES, APRIL 1926. 








General Summary 





The physical volume of business in Canada during the first quarter of the 
present year was maintained at a comparatively high level, New records in many lines 
were established during January and February, and preliminary statistics for March 
do not disclose any recession from the active conditions which became specially 
apperent in October last. The index of the physical volume of business was 135.7 in 
February, as compared with 127.8 in the preceding month. This index, which is ad- 
justed for seasonel variation was higher in February than in any other month in the 
seven year period since the war, The delay in the compilation of the ex‘ernal trade 
Statistics due to the necessity of obtaining complete returns for the fiscal year 
ended March 3lst, prevents the preparation of the index for March, but ~— statistics 
as are available indicate no important change, 


rend of Speculative, Price and Deehsh ue Deuba 
(See chart on ‘the opposite page) 





Of. the three prominent factors chosen, to portray the trend of Onis economic 
conditions, two showed considerable recession. snile the third made a remarkable gain, 
establishing & record for all’ time, In sympathy with declines in other countries, 
especially in the United States, speculative stocks and -commodities experienced price 
declines in March. Notice deposits, one of the most significant of the banking 
factors, reversed the trend baad the preceding month, and moved.into new. high — 


Speculation.- The average price of speculative issues on the Canadian exchanges 
Showed a substantial decline in March, The recession extended to practically al} 
groups in the industrial common stocks division. The average price of preferred 
stocks, on the other hand, was maintained in March, and a slight gain was indicated 
for bonds, The weekly index of 25 best selling stocks shows that a slight reily 
of the industrial common stocks occurred during the first weeks of April, 





Wholesale Prices.- The send of Canadian wholesale prices during the firet 
Quarter of the present year resémbles that of the corresponding quarter of 1925, 
A maximum ot the movement was attained in January of each year, and recessions were 
shown in February and Marck during both the years in question, . While prices are at 
@ Slightly lower level than in March 1925, they are still ruling higher than from 
April to November 1925, The official index number dropped 2.1 points in March, 
being 160. 1 as compared with 162. 2 in February. 





Notice Deposits.- The notice deposits af ter asesetne eligntiy farted Jamary, 
made a noteworthy gain in February. As this increase was in contimation of an 
upward movement in process since:September 1924, all previous records were broken, —— 
The total deposits at the end of February were $1, 332,800,000, indicating that ample 
funds are available for the support of business activity either through Lyvertaens 
or bank loans, 








State of Canadian Industries. 


Agriculture.-— The receipts of the vartout ‘kinds of gett ov ‘Vancouver and 

the Head of Lakes declined in March, as comparéd with the preceding month, The 

drop was caused by the congestion at both terminal points, and by the fact that a 
large proportion of the crop has left the producer's hands. lor example, the receipts 
of wheat at the intermediate markets ‘méntioned above, from August 1925 to March 

1926 inclusive, were within one per cent of the marketings in the corresponding - 
period of 1923-24, when a very mach larger trop was harvested in the Prairie Provinces. 
The decline in grain marketings’ in March last as compared with February reversed. 

the usual seasonal tendency, with the result that the weighted index fox crop 
marketings, corrected for seasonal variation, stood at 126.9 in March as: rage heh 
with 179.1 in the preceding kane} ; 











a 
The total stock of wheat in Caneian on March 3lst was estimated at 
161,376,000 bushels as compared with 202.49%4,000 bushels on the corresvonding 
date of 192k, representing a decline of neerly G1 per cent The wheat in 
farmers! hands st the end of March last «as 50,878,000 bushels, as compared 
with 70,755,000 in 1924, a decline of 28 p.c. 


A weighted index number for wholesale prices of nine grain items showed 
a decline in March for the third successive month. Expressed in terms of 
prewwar prices, the grain index stood at 160.8 in March, as compared with 
170.0 in December last. The daily average —— of cash No. 1 Northern wheat, 
Fort Williem and Port Arthur basis, was $1.484 per bushel during March, as- 
compared with $1.57 in December last. The outlook brightenéd somewhat in April, 
due to improvement in the export business and a realization that 6 per cent 
of the 1925. ‘erop has left the producer's hands. | 


: Lave Stock.- Live stock sales in the stoc yerds during March were in. 
greater volume than in-any March -in-the seven/Post-war period, and if correction 
is made for seasonal veriation, the sales of March last-rere exceeded only 
in two other months during the entire period. The exceljent showing in March 
tends to confirm the forecast of the Live Stock Commissioner in the annuel 
review of the live stock matket, that after a long. period of depression, the 
live stock industry has once again entered upon a cycle of prosperity, and 
with normal feed conditions during the next few years, Live stock production 
should more than compensate for the post-war depression. He says further 
that a liberal increase in marketings, with strongly advanced prices in all 
Classes, combined with the harvesting of a big feed crop, marked. -1925 as 
the best year in the last quarter-centuzy, for the feqtar of geod live stock. 


Mamafactures.- The physical volume of namfeotaring sredection was 
maintained at a high level during the first quarter of 1926. According to a 
weighted index including 16 principal items, the manufacturing industry entered 
an active period in October last, with the result that the output was greater 
Guring the last six months than in any similar period since the war. The 
index, which ie duly corrected for seasonal voriation, indicated that manu- 
facturing volume in February was greater, with the excevtion of Oetober last, 
than in any other month in the seven year.period,...The production of flour, 
inspected.slaughterings, imports of cotton, exports of lumber, the manufacture 
of automobiles ‘and the imports of petroleum were among the items to contribute 
to the high index of February. Each of these factas, if corrected for seasonal 
variation, shored important increases over January. 





The delay in-the computation.of the external trade figures, occasioned 
by the necessity of obtaining complete.returns from all entry ports at the 
end of the fiscal year, interferes, at time of writing, with the preparation 
of the indices for Merch, The,iron and steel industry, however, enjoyed 
greater activity in March than in the preceding month, ‘sale 


Construction. The contracts.awarded in December were below normal, 
but during. the first quarter of the present year a fairly high level was. 
maintained, The increase in March was hé per cent over the preceding : ‘month, 

percent over the corresponding month of 1925. It is noteworthy that 
the greater part of.the.increase in the. first quarter of 1926 over the 
corresponding period of 1925 was in factories, warehouses, stores, hotels 
and clubs, while the building of residences was maintained at about the 
same amount, : er 





The comparatively active. construction obtaining in many parts of the, 
Dominion is confirmed by the record of building permits authorized in 60 cit: ies, 
The aggregate value of $10,500,000-in March was 48 p.c, greats than in the- 
preceding month, and 22 y.c. greater. than in March 1925. . 


ansportation,— The average wockly car loadings of the - Canadian 

ettent Was greater in the first quarter.of.1926 than in-the corresponding 
period of 1924 or 1925, Notwithstanding the larger crop harvested in 1923, 
eérain during the. present: season has been more expeditiously moved to inter- 
mediate markete. This reslt was attained through . the greater elevator... 
cspacity at Vancouvei, which has in the past two or three years become an. 
important factor in grain exzortation, The gross operating revenues of two 
leading railways were maintained at high levels during the first quarter of 
1926, due allowance being made for seasonal variation. The revenue in March 
Was $35, 190, 1 as compared with $31,165,000 in March, 1925, and $35,144,000 
in March, 1924, 
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_ Standing at 158, 3. 
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Ranking and Currency.- The outstanding feature of the bank return of 





February 27%h was the increase in sche notice deposits.to the highest amount for all 
time, and the further decline of current loans. ‘he result is that-the gap between 
this class of deposits and current leans has widened, the excess of the deposits 
being $470,000,000, which also constitutes a record, The excess increased during 
February oy more than $2 23,000.000. A large proportion of this amount was placed at 
Call in New York eet ston itseal, The investment holdings in bonds, debentures and 
railway stocks were also increased, reversing the trend of the preceding eight months. 


During February, the bars and Toni nion notes in the hends of the public in- 
creased, while the gold ari cvvsidiary coin available for redemption declined. The. 
result w2s that the exc23s of gold over the notes was considerably decreased, the 
proportion of g2id to notes being 112.8 ner cent. on February 27th, as compared with 
116.6 per cen’ on Janvary Fist, i : 


Investment and Speculation,- The increase in the price of Canadian bonds, 
as denoted by the rise in an index mamber of. 18 bonds to 106.6. in March, as compared 





with 106,3 in February, contiaued the upward trend apparent since March "192, The. 


offerings of nev issue bonds were light and some progress was made in the distribution 
to ultimete holders of the Leminion loan issues in February last, Trading in bonds 
on the Montreal exchangé was at a comperatively low level in March, . 


Tre decline in the indices of common stock prices in March as compared -with 
the preceding month, was general in alrost all -groups in the classification, The 
only exception was in the indices of the three stocks grouped under the heading of 
iron and steel products and construction, The "all other" and milling groups ex- 
perienced the most severe declines in the industriel divisioa, ‘The index for the 31 
industria jiuncluded in the index wac 149.6 in March as compared with 197;0 in 
February and 185.6 in Jemazy, indicating that the decline on the Canadian exchanges 
in Marck r2s not sufficientlv severe to-bring.the index of March’ below the Jamary 
total, The index of the. stocks: of nine banks declinéd fractionally, while the index 
of the ten public service companies showed a decrease. of 1,1 p.c, The index of the. 
23 preferred stocks was miintained, the iron and steel, construction; milling and 

"all other " groups.indicating advances, whith were offset by declines in the pulp 
and paper, food ana textile groups, 7“ peg ae 


A new weekly index of the prices of 25 best selling stocks intended to 
supplemer: 1t the monthly sezies. referred to above,. indicates.that-in the week ended. 
Apsil “Oth, prices were 65.6 per cent higher than in. January 1925. taken as’ the base, | 
In the fourth week or Debruavr the.index had been.177.1, which was probably the 
highest for any woe in the hietozy of the exchanges. Up to the present, the 
fourth week of March regisiered the lowest point on the ‘Present movement, the index 





REVENUE. : 


The preliminary figures. of the revenue of pes for the fiscal year sake: 
March 31, 1926, show a very satisfactory increase over the preceding year’ - an in- | 
crease all the more satisfactory since most of. the items of Canadian reveme 
fluctueie with the state of trade. The customs reverie for the year reaches 
$126, 316,000 as compared with $107,507,000 last year ona practically unchanged | 
tariff - an increase of $18, 809,000, while the war-excise taxes, based on internal: 
trade in certain commodities, increased from $38, 347,000 to $he2. 543,000, or dy 
$4 196,000. Tinelly, post office reveme, which represents the use of the postal 
service made by the citizens of the country, increased from $27,989,000 to 
$30,334,000 or dy $2, 345,000.: The grand. total revenue for the year, as stated in 
the Canada Gazette, for Avril 10, was $367,958,000 as compared: with $335,426,000 - 
an increase of $32,532,000. The grand total revenue for March. 1926 was “$30, 060, 000 
as compared with $26, 432, 000 in the: same month of 1925, the increase in this: 
comparison being $3, 628, 000. Such an expansion of revenue as the above, realized 
without any material change in taxation, is most: signif icant of the improvement _ 
in Canadian business, as compared with last ‘year. I aes 


Condi tions 1: Other Countries. 
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Economic conditions in the United States have reached the stage in which ; 
speculative factors are showing e decline, while the physical vom of tadue try and. 
business is being maintained at. very high levéls,: | 


Speculation.- The liquidatior of common stocks on the New York exchange 
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The total stock of wheat in Canein on March %lst was estimated at 
161,376,000 bushels as compired with 202,49%,000 bushels on the corresvonding 
date of 192k, representing a decline of nearly 21 per cons, The wheat in 
farmers’ hands st the end of March last as 5C ,878,000 Sushels, as compared 
with 70,755,000 in 1924, a decline of 28 p.c. 


A weighted index number for wholesale prices of nine grain items showed 
a decline in March for the third successive month. Expressed in terms of 
prewwar prices, the grain index stood at 160.8 in March, as compared with 
170.0 in December last. The daily average price of cash No. 1 Northern wheat, 
Fort Williem and Port Arthur basis, was $1.484 per bushel during March, as- 
compared with $1.57 in December last. The outlook brightendd somewhat in April, 
due to improvement in the export business and a realization that 8% per cent 
of the 1925. ‘erop has left the producer's hands. | 


Live Stock.- Live stock sales in the stoc yards during March were in. - 
éreater volume than in-any March inthe seven/post—war period, and if correction 
is made for seasonal variation, the sales of March last-rere exceeded only 
in two other months during the entire period. The exceljent showing in March 
tends to confirm the forecast of the Live Stock Commissioner in the annual 
review of the live stock matk@ty that after a long. period of depression, the 
live stock industry has once again entered upon a cycle of prosperity, and 
with normal feed conditions during the next few years, live stock production 
Should more than compensate for the post-war depression, He says further 
that a liberal increase in marketings, with strongly advanced prices in all 
Classes, combined with the harvesting of a big feed crop, marked. -1925 as 
the best year in the last querter-centuay, for the feeder of good live stock. 


Mamafactures.- The physical volume of namfeoturing srodootion was 
maintained at a high level during the first quarter of 1926. According to a 
weighted index including 16 principal items, the manufacturing industry entered 
an active period in October iast, with the result that the output was greater 
during the last six months than in any similar period since the war. The 
index, which is duly corrected for seasonal v*riation, indicated that manu- 
facturing volume in February was greater, with the exception of Oetober last, 
than in any other month in the seven year.period,..The production of flour, 
inspected.alaughterings, imports of cotton; exports of lumber, the manufacture 
of automobiles and the imports of petroleum were among the items to contribute 
to the high index of February. Each of these factas, if corrected for seasonal 
variation, shored eagertent increases over January. 





“The delay Ree -the enuuntation. of ..the external - trade figures, accasioned 
by the necessity of obtaining complete.returns fram all. entry ports at the 
end of the fiscal yeer, interferes, at time of writing, with the preparation 
of the indices for March. The,iron and steel industry, however, enjoyed 
greater activity in March than in the preceding month, Fite hake 


' Construction. The contracts awarded in December were below normal, 
but during the first quarter of the present ‘year-a fairly high - -lével was. 
maintained. The increase in March was 6. per cent over the preceding month, 

percent over the corresponding month of 1925. It is noteworthy that 
the greater part of-the.increase in the. first quarter of 1926 over the 
corresponding period of 1925 was in factories, warehouses, stores, hotels 
and clubs, while the building of woetionses was anintelned at about the 
same amount, i 





The comparatively active construction obtaining in many parts of .the ; 
Dominion is confirmed by the record of building permits authorized in 60. cities, 
The aggregate value of $10,500,000 in March was 48 p.c. grease”: than in the - 
preceding month, and <2 r.c. greater. than in March 1925. . t: 


Transportation,— The average weekly car loadings of the - Canadien 
@ailwaye was greater in the first quarter.of.1926 than in-the corresponding 
period of 1924 or 1925. Notwithstanding the larger crop harvested in 192%, 
grain during the present: season has been more expeditiously moved to inter- 
mediate marketé. This resvlt was attained through. the greater elevator... 
cspacity at Vancouve:, which has in the past two or three years become an-. 
important factor in grain exportation, The gross operating revenues of two 
leading railwaye rere maintained at high levels during the first quarter of 
1926, due allowance being made for seasonal variation, The revenue in March 
Was $35, 190, ay as compared with $31,165,000 in March, 1925, and $35,144,000 
in March, 1924, 
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Banking and Currency.- The outstanding feature of the bank return of 

February 27%h was the increase in she notice deposits. to the highest amount for all 
time, and the further deciine of current loans, ‘The result is that the gap between 
this class of deposits and curreat loans has widened, the excess of the deposits 
being $40,000,000. which also constitutes a record, The excess increased during 
Febsvary oy more than $23,000.000. A large proportion of this amount was placed at 
Call in New Yorl= ai. Vontveal, The investment holdings in bonds, debentures and 
railway stocks were also increased, reversing the trend of the preceding eight months. 





During February, the bar's 2nd Dominion notes in the hends of the public in- 
creased, while the g.1d ani cvosidiary coin available for redemption declined. The 
result wos that the excess of gold over the notes was considerably decreased, the 
proportion of g2id to notes being 112,8 rer cent. on February 27th, as compared with 
116.6 per cen’ on Janvary Fist, ; ae ; 


Investment and Syeculation,- The increase in the price of Canadian bonds, 
as denoted by the rise in an index mumber of. 18 bonds to 106.6. in March, as compared 
with 106.3 in February, -ontiaved the upward trend apparent since March 1924, The 
offerings of nev issue bonds were light and some progress was made in the distribution 
to ultimete holders of the Deminion loan issues in February. last. Trading in bonds 
on the Montreal exchange was at a comperatively low level in March, 





The deciine in the indices of common stock prices in March ae compared-with ~ 
the preceding month, was general in alrost all groups in the classification, The 
only exception was in the indices of the three stocks grouped under the heading of 
iron and steel products and construction, ‘The "all other" and milling groups ex- — 
perienced the most severe declines in the industriel divisioa, ‘The index for the 31 
industria’ inncluded in the index wac 189.6 in March as compared with 197;0 in 
February and 185.6 in Jemazy, indicating that the decline on the Canatéian exchanges 
in Marck v28 not sufficientiv severe to bring the index of March’ below the Jamary 
total, The index of the. stocks: of nine banks declinéd fractionally, while the index 
of the ten public service companies showed,.a decrease. of 1.1 pic, The index of the. 
23 preferred stocks was mintained, the iron and steel, construction; milling and 
"all other " groups . indicating advances, whith were offset by declines in the pulp 
and paper, food anu. textile groups. + , ; * ea 


A new weekly index of the prices of 25 best selling stocks intended to — 
supplement the monthly series referred to above, indicates that-in the week ended. 
Apwil “Oth, prices were 65.6 per cent highsr than in. January 1925: taken as’ the base, — 
In the fourth week or Yebruavr +he.index had been.177.1, which was probably the 
highest for any week in the history of the exchanges. Up to the present, the ~~ 
fourth week of March registered the lowest point on the present movement, the index 
_ Standing at 158,3, ty r. y 


REVENUE.: 


The preliminary figures_of the revenue of Canada for the fiscal year ended: 
March 31, 1926, thow a very satisfactory increase over the preceding year - an in- 
crease all the more satisfactory since most of. the items of Canadian revemue 
fluctuate with the state of trade. The customs reverie for the year reaches 
$126,316,000 as comrared with $107,507,000 last year ona practically unchanged | 
tariff - an increase of $18,809,000, while the war-excise taxes, based on internal: 
trade in certain tommodities, increased from $38, 347,000 to $42 .543,000, or by= 
$4,196,000. Finelly, post office revemue, which represents the use of the postal 
service made by the citizens of the country, increased from $27,989,000 to i) 
$30,334,000 or by $2,345,000.: The grand. total revenue for the year, as stated in 
the Canada Gazette, for Avril 10, was $367,958,000 as compared: with $335,426,000 - 
an increase of $32,532,000. The grand toval revenue for March .1926 was $30,060,000 
as compared with $26,432,000 in the- same month of 1925, the increase in this: — 
comparison being $3,628,000. Such an expansion of revenue as the above, realized 
without any material change in taxation, is most significant of the improvement 
in Canadian business, as compared with last year. 3? es 








Conditions in Other Countries. 


 UNITMD STATES 8 te 





Economic conditions in the United States have reached the stage in which pod 
speculative factors are showing a decline, while the physical volume of industry and 
business is being maintained at. very high levéls,: 42% ai 


Speculation.- The liquidatior of common stocks on the New York exchange 











oa ‘i 
was extusmely severe durinz March and the early weeks of April. The daily 
average Closing price of 25 industrinle wes 158.96 in March, as compared with 
161.33 in Fobruety, while the average c.os.ng price for the same stocks dan 
April 14 was 141.06, as compered with 14.19 on February 13th. 






- © “Among the sources of weakness was a temporary rise in call rates to 5% 
per cent during the week ended April 17th, caused by the sending of funds to 
Cuba for the purpose of assisting banks to terminate the runs which were in 
process, as well as the withdrawal of funds from New York by interior institut- 
ions. The threatened railway strike in Cuba adversely affected the sugar 
Stocks. A factor that contributed to berrish sentiment was found in the foreign 
trade figures for March, which for the third consecutive month showed a trade 
balance against the United States. ‘That liquidation hae already been very 
extensive is evidenced by the amount of brokers' loans contracted by the membere 
of the New York stock exchange, which was reported as $3,000,096,167 as of 
March 31ist, as compared with $3,535,590, %3e1 on February 27th, a decline of 
$535,494,154, or more than 15 p.c. 
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The weekly figures of broker's loans furnished by the Federal Reserve 
Board, indicate that the grand total of loans to brokers and dealers by the 
61 reporting member banks was down to $2,487, 352,000 on April 6th, as compared 
with $3,141,125,000 on Jamary 6th. It follows that the speculative situation 
of the market is far less dangerous than at the beginning of the year. 
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Prices.~ It appears-that production is now being maintained at a pace 
@r@&tly in excess of the absorbing capacity of all possible markets, This 
viewpoint is confirmed by the decline of wholesale prices which has been con- 
timuous in trend, according to Bradstreet’s index, since December 1925. The 
index was 142 at the first of April, as compared with 156 in December, a decline 
of 9 p.c. The decline of prices in Buropean countries during 1925 is now 
being reflected in the United States, the adverse balance of trade during the 
first quarter of the year being one of the contributing factors. According 
to weekly price indices, prices rallied slightly during the second week of 
April, owing to increases in farm products, foodstuffs, feels and chemicals. 
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Money Bates.—- Due allowance being made for seasonal variation, prime 
commercial rates at New York were maintained at a higher level than at any 
time during 1924 or 1925. The average rate in Jamary was 4.35 p.c., as com 
pared with 4,28 p.c. in March, and seasonal adjustment would place the latter 
rate in a slightly higher position than in Jamary. 





UNITED KINGDOM 





While most of the business indicators of the United Kingdom show 
improvement, the business outlook, is at the moment clouded by the expiration 
of the subsidy in the coal incustry on April 30, and the refusal of employers 
and employed in that industry to accept the report cf the Government's coal 
commission. This may mean an economic disturbance of the first magnitude 
in the United Kingdom during the esent summer, a limiting of exports, and 
ultimately a dé¢line in inpsrts,, /thich our own interest would te affected, 
There is, however, a probability that rather than face such a catastrophe, the 
subsidy which has been paid to the coal industry for the past year or so may 
be contimed, 


Another cloud upon the economic horizon in the Mother Countrynis the 
steady decline in the franc, with its prejudicial effects upon French purchas- 
ing power. On April 19 the franc touched 30 to the dollar or about 146 to 
the £ sterling, as compared with 5 and 25 before the war, ‘ 





During the first quarter of 1925, according to the Economist, new 
capital raised for investment in British possessions amounted to £14,675,400 
as compared with £7,352,300 in the same quarter of 1925. New capital raised 
for investment in foreign countries was £15,189,600 in the first quarter of 
1926, as compared with £2,838,500 in the first quarter of 1925. This may be 
accepted as evidence of the improvement in the financial position of the 
United Kingdom during the letest year. 





Prices are still on the down-grade, The Statist's index mumber of 
wholesale commodity prices stood at 126.1 in March, as compared with 127.9 
in Febrpary and 129.3 in Jamary, 
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